The Law Office of

BRENDON D. MILLER

1149 Main Street
Jackson, Kentucky 41339

Email: bdmiller@setel.com

Phone: (606) 666-4400 Fax: (606) 666-4422

November 30, 2007 %E@; % %%ﬁ %

Ms. Beth O’Donnell nec 03 2007
Executive Director

VICE
Public Service Commission PUBLIC ?gg\\ON
P.O. Box 615 coMM

Frankfort, Kentucky 40602

RE:  Breathitt County Water District
Case No. — 2007-

Dear Ms. O’Donnell:
Enclosed please find the original and ten (10) copies of the Application of the
Breathitt County Water District for a Certificate of Public Convenience and Necessity to

construct and finance pursuant to KRS 278.023(2).

Also enclosed are eleven (11) copies of the exhibits required pursuant to 807
KAR 5.069.

If you need any additional information or documentation, please let us know.

Enclosures
CC:  Distribution List
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COMMONWEALTH OF KENTUCKY EC %EV%
BEFORE THE PUBLIC SERVICE COMMISSION g
CASE NO. 2007-__4Y 97 oEC 03 2007

In the Matter of: PUBLIC SERVICE

COMMISSION

THE APPLICATION OF THE BREATHITT COUNTY WATER DISTRICT OF
BREATHITT COUNTY, KENTUCKY, FOR A CERTIFICATE OF PUBLIC
CONVENIENCE AND NECESSITY TO CONSTRUCT AND FINANCE,
PURSUANT TO KRS 278.023(2).

APPLICATION

This Application of the Breathitt County Water District (“Applicant”) of Breathitt

County, Kentucky, respectfully shows:

1.

That the Applicant is a water district of Breathitt County, Kentucky, created and
existing under and by virtue of Chapter 74 of the Kentucky Revised Statutes.

That the post office address of the Applicant is:
Breathitt County Water District

1137 Main Street

Jackson, Kentucky 41339

That Applicant pursuant to the provisions of KRS 278.020 and 278.023, seeks (i) a
Certificate of Public Convenience and Necessity, permitting Applicant to construct a
waterworks construction project, consisting of extensions, additions, and
improvements (the “Project”) to the existing waterworks system of Applicant; and (ii)
approval of the proposed plan of financing said project.

That the KY 15 & WATTS project consists of the construction and installation of
approximately 37,200 linear feet of 8 inch water line; 17,700 feet of 6 inch water line;
11,500 linear feet of 4 inch water line; and 1,750 linear feet of 2 inch water line and
appurtenances.

That Applicant proposes to finance the construction of the Project through (i) a
Kentucky Area Development District Leasing Trust (Bond), and (ii) a U.S. Housing
and Urban Development Community Development Block Grant. Applicant has a
commitment from CDBG for funds that will be used on this project filed herewith as
an exhibit.

That Applicant does not contemplate having the project constructed with any
deviation from minimum construction standards of this Public Service Commission.

That Applicant files herewith the following Exhibits pursuant to 807 KAR 5:069 in
support of this Application:
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A. Copy of CDBG Grant Agreement attached as Appendix “A-2" of the Final
Engineering Report.
B. Copy of Engineer’s Concurrence in Bid Award attached as Appendix “C” of Final
Engineering Report.
C. Copy of Preliminary Engineering Report Amended to the Final Engineering
Report, based on bids received on August 15, 2007.
D. Certified statement from the Chairperson of the Applicant, based upon statements
of the Engineers for Applicant, concerning the following:
(1)  The proposed plans and specifications for the Project have been
designated to meet the minimum construction and operating
requirements set out in 807 KAR 5:066, Section 4(3) and (4);
Section 5 (1); Sections 6 and 7; Section 8 (1) through (3); Section 9
: (1) and Section 10.
(2)  All other state approvals have already been obtained, including the
approval of the Kentucky Division of Water, attached as Appendix
“D” of the Final Engineering Report. 5
3) The Existing rates of Applicant shall produce the total revenue
requirements set out in the engineering reports, therefore no rate
increase is necessary, and
4) Setting out the date of December, 2007, when it is anticipated that
construction will begin and August 2008, when it is anticipated to
end.
8. That the foregoing constitutes the documents necessary to obtain the approval of the

Kentucky Public Service Commission in accordance with Section 278.023 of the
Kentucky Revised Statutes and in accordance with the “Filing Requirements”
specified in 807 KAR 5:609, Section 1.

WHEREFORE, Applicant the Breathitt County Water District asks that the Public Service
Commission of the Commonwealth of Kentucky grant to Applicant the following:

a. A Certificate of Public Convenience and Necessity permitting Applicant to construct a
waterworks project consisting of extensions, additions, and improvements to the existing

waterworks system of Applicant.
b. An Order approving the financing arrangements made by Applicant, viz. through (i) a

Kentucky Area Development District Leasing Trust (Bond), and (ii) a U.S. Housing and
Urban Development Community Development Block Grant.

BREATHIT WWT
By: ___ \

ZE&ERS@FFH: Chairperson




HON. BRE)DON DMIILLYR
Breathitt £0unty Attorney

€l for Applicant
1149 Main Street

Jackson, Kentucky 41339
(606) 666-3809

VERIFICATION

The undersigned, JOHN LESTER SMITH, being duly sworn, deposes and states that he
is the Chairperson of the Board of Commissioners of the Breathitt County Water District,
Applicant, in the above proceedings; that he has read the foregoing Application and has noted the
contents thereof; that the same is true of his own knowledge, except as to matters which are
therein stated on information or belief, and as to those matters, he believes same to be true.

IN TESTIMONY WHEREOF, witness the signature of the undersigned on this the &
day of November, 2007

BREATHITT C Y WATER DISTRICT
IR

SFAITH, Chairperson

COMMONWEALTH OF KENTUCKY
COUNTYOF BREATHITT

The foregoing was subscribed and sworn to before me by John Lester Smith, Chairperson
of the Board of Commissioners of the Breathitt County Water District, on this the _2.9 _ day of

November, 2007.
pcuj 5 MOOM

NOTARY PUBLIC
Commission Expires: __ |0 -9 -04




CERTIFICATE OF CHAIRPERSON OF BREATHITT COUNTY
WATER DISTRICT, AS TO STATEMENT REQUIRED BY
SECTION 1 (5) OF 807 KAR 5:069

I, JOHN LESTER SMITH, herby certify that I am the duly qualified and acting
Chairperson of the Breathitt County Water District, and that said District is in the process of
arranging to finance the construction of extensions, additions and improvements to the existing
waterworks system of the District (the “Project”), in cooperation with Nesbitt Engineering, Inc.,
Lexington, Kentucky, the Engineers for the District (the “Engineers”).

Based on information furnished to me by said Engineers for the District, I hereby certify
as follows:

1. The proposed plans and specifications for the Project have been designated to
meet the minimum construction and operating requirements set out in 807 KAR 5:066, Section 4
(3) and (4); Section 5 (1); Sections 6 and 7; Section 8 (1) through (3); Section 9 (1) and Section
10.

2. All other state approvals have already been obtained, including the approval of
the Kentucky Division of Water, attached as Appendix “D” of the Final Engineering Report.

3. The Existing rates of the District filed with the Public Service Commission of
Kentucky are contemplated to produce total revenue requirements set out in the Engineering
Reports, prepared by the Engineers and filed with the Public Service Commission.

4, That it is now contemplated that construction of the Project will begin on or about
December 15, 2007, and will end on or about August 15, 2008.

IN TESTIMONY WHEREOF, witness my signature this QQ day of November,

2007.
BREATE?])T “OUNTY WATER DISTRICT
By: >
' ESTER SMITH, Chairperson
STATE OF KENTUCKY
COUNTY OF BREATHITT

Subscribed and sworn to before me by John Lester Smith, Chairperson of the Board of
Commissioners of the Breathitt County Water District, on this the _\ day of November,

2007. -
:pq,& wAoo nA

NOTARY PUBLIC
Commission Expires: _ 10~ 4 ~0¢{
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Preliminary Engineering Report Amended to Final Engineering Report
KY 15 South Watts Waterline Extension
Breathitt County Water District, Jackson, Kentucky
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e Letter of Commitment from KADD for low interest loan amount of
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Preliminary Engineering Report Amended to Final Engineering Report
KY 15 South Watts Waterline Extension
Breathitt County Water District, Jackson, Kentucky

Chapter 1 — General

Breathitt County, which encompasses the City of Jackson, is located in the eastern
coalfields of Kentucky, approximately 85 miles south and east of Lexington on KY 15,
and approximately 34 miles north of Hazard. Jackson, the county seat, is a fourth class
city located near the center of Breathitt County. The County borders Wolfe, Lee,
Owsley, Perry, Knott, and Magoffin Counties. (See Figure 1)

The 2000 US Census figure for Breathitt County is 16,100 persons. There are 6,170
occupied housing units in Breathitt County and therefore 2.61 persons per household.

Major highways passing through Jackson and/or Breathitt County are KY 15, KY 30, KY
52, KY 315, KY 1110, KY 476 and KY 205. Some of these areas already have potable
water available for residents and this proposed project will bring potable water to the
residents along KY 15, KY 1278 and including portions of Mclntosh Fork, Right Fork,
and Little l.eatherwood as well as other minor roads.

The construction for the project along KY 15 includes approximately 13 miles of 8-inch,
6-inch, 4-inch, 3-inch and 2-inch diameter potable water main, two new ground storage
tanks totaling 150,000 gallons, a maximum potential of 232 service meters, and one
booster station. Necessary easements and property for installation of the main and
ancillary facilities will be secured for the project as soon as funding is solidified.

Construction costs for the KY 15-S and Watts waterline project are given in Appendix “A”
Table A - 1. Project Costs for this project are also shown in Appendix “A”. These costs
were based on unit bid prices received on August 15, 2007.

Funding for this project will come from a United States Housing & Urban Development
through a Community Development Block Grant (CDBG), and Interim financing as
presented in Appendix “A” Table A-2.

Depending upon the amount of Grant funding obtained, there could be some debt
service required for this project. Currently, the District does not have any long term debt
on their other projects so customer service rates should be minimally affected,
dependent upon the amount of debt required for this project.

nexbittengineering, inc

P:\Breathit\998-18\FER\03Chp 1.doc 1
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Preliminary Engineering Report Amended to Final Engineering Report
KY 15 South Watts Waterline Extension
Breathitt County Water District, Jackson, Kentucky

Chapter 2 - Project Planning Area

Breathitt County Water District (BCWD) is a Class “C" Water District organized in August
2003 by the Breathitt County Judge Executive. The County Judge then appointed the
Chairman and four other commissioners to serve on the Water District’'s Board.

Currently, the BCWD has approximately 300 customers. In addition to these existing
customers, at the completion of the KY 541 and KY 205 Waterline Extension (estimated
to be September 2007) the District's customer base will increase to approximately 500

households.

Jackson, the county seat, operates an independent water system (Jackson Municipal
Water Works), drawing water from the North Fork of the Kentucky River. The system
currently serves 2,000 households. The water treatment plant (WTP), capable of
producing 2.5 MGD, is expected to supply the potable water product to the various
county water line extensions. Daily production by Jackson Municipal Water Works is
currently 800,000 gallons (33% of plant capacity) and their storage capacity is presently
925,000 gallons. The 300,000-gallon Quicksand water storage tank will provide storage
for the proposed KY 15-S / KY 1278 extension. This proposed project is the
continuation of BCWD's effort to deliver potable drinking water to all residents outside
Jackson’s service area. Jackson's WTP is expected to have more than adequate
capacity to supply the needed potable water for this proposed project.

See Figure 2 which shows the Water Distribution Project Area for this project.

Breathitt County has 6,170 occupied housing units per the 2000 US Census report. The
KY 15-S and KY 1278 Water Main Extension project area has approximately 232
residential households. This project has a maximum concentration of approximately 18
homes per mile. Most of the housing is currently served by privately operated wells.
Most of the water obtained from drilled wells in Breathitt County is extremely hard and
contains noticeable amounts of iron.

nexbhittenginearing, inc
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Preliminary Engineering Report Amended to Final Engineering Report
KY 15 South Watts Waterline Extension
Breathitt County Water District, Jackson, Kentucky

Chapter 3 — Existing Facilities/Need For Project

There is no potable water to the proposed project area. Residents in this area must rely
either on wells, springs or hauled water for their domestic water needs. Breathitt County
is one of the last counties in the Commonwealth to be provided treated water in the rural

areas of the County.

The well water is extremely hard and contains noticeable amounts of iron. Salty water
may be found from 50 feet to several hundred feet below the level of the principal valley
bottoms. Where springs supply water, the yield is rarely more than 5 GPM. A more
reliable and healthy source for water is needed.

The proposed project will consist of approximately 13 miles of various sized water lines
ranging in sizes from 8-inch to 2-inch. These waterlines will be served by a connection
between BCWD and Jackson Municipal Water Works along KY 15 South.

This proposed project would bring potable water service to some 218 homes, a
volunteer Fire Department, some small businesses and churches in the project area.
This waterline could later be extended to make an connection with the City of Hazard's
waterline on KY 15 in Perry County to provide supply redundancy to both systems.

The 2000 US Census reports 2.61 persons per household so the maximum total service
population will be approximately (2.61 x 232) 606 persons. At a conservative usage rate
of 100 gallons per person per day, this would equate to a base water supply requirement
of approximately 60,000 GPD.

nexhittengineering, inc
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Preliminary Engineering Report Amended to Final Engineering Report
KY 15 South Watts Waterline Extension
Breathitt County Water District, Jackson, Kentucky

Chapter 4 — Proposed Project/Project Cost/Financing

The proposed potable KY 15 South Watts Water Extension Project was bid on August
15, 2007. There were nine bidders on Contract 1 — the waterline contract and two
bidders on Contract 2 — the tank contract. Bids which were submitted were very
competitive as shown in the Certified Bid Tabs for both contracts provided in Appendix

IKB”.

After the Certified Bid Tabs were prepared, a reference check for both contractors was
eliminated, since both Nesbitt Engineering, Inc. (NEI) and the District have conducted
multiple successful projects with each contractor. Based upon NEI and the BCWD's
past working relationship with both contractors NEI provided a recommendation letter
stating that both contracts should be awarded to both low bidders contingent upon total
funding being secured. A copy of the recommendation letter from NEI to the BCWD
Chairman is included in Appendix “C”.

The Construction Cost, Project Cost, and Proposed Funding Sources are provided in
Appendix “A” based upon the bids that were received on August 15, 2007.

Once funding has been secured the construction phase should commence shortly there
after. Itis desirable to get to construction as soon as possible in order to make as much
progress as can be made before inclement weather begins.

neshittengineering, inc

P:\Breathit\998-18\FER\06Chp 4.doc 4



Preliminary Engineering Report Amended to Final Engineering Report
KY 15 South Watts Waterline Extension
Breathitt County Water District, Jackson, Kentucky

Chapter 5 — Conclusions & Recommendations

To provide water service to the residents within the project area, the new water lines,
booster station and storage tanks are necessary. In addition, the water main extensions
along the branch roads off KY 1278 (Mcintosh and Right Forks, and Little Leatherwood
Creek) and KY 15 appear to be fiscally feasible.

The health, environmental, land use, and economic enhancement issues combined
necessitate the need for this water system extension in Breathitt County.

The existing City of Jackson water main on KY 15 south, stops short of the Watts area,
the targeted service vicinity. This project will also provide a reliable water supply to the
additional customers along the branches off KY 15-S and KY 1278. Additionally, the
availability of reliable, clean, and chlorinated water from the centralized source will
improve the economy of scale for both the BCWD and the Jackson Municipal Water
Works.

nexbittangineering, inc
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Preliminary Engineering Report Amended to Final Engineering Report
KY 15 South Watts Waterline Extension
Breathitt County Water District, Jackson, Kentucky

Appendix “A” — Funding

Table A—1 KY 15 South Watts Waterline Extension w/ Booster Station &
Storage Tanks Construction Cost

Table A—2 KY 15 South Watts Waterline Extension w/ Booster Station &
Storage Tanks Project Cost & Funding Sources

o Letter of $1,000,000.00 Grant Approval from GOLD

e Letter of Commitment from KADD for low interest loan amount of
$1,261,000.00

nexbittengineering, inc
P:\Breathit!\998-18\FER\08 Appendix cover pages.doc



Breathitt County Water District
Table A-1
KY15 South Watts Waterline Extension w/ Booster Station & Storage Tanks

Base Bid Schedule (Bids received 8/15/07)

Breathitt County, Kentucky

tem ] unit | Quantity | UnitCost | Total Cost
Contract 1 - Water Main Extension and Booster Station

Tie Into Existing Waterline LS 1 $ 2,500.00} % 2,500
Air Relief Valve EA 5 $ 850.00 | $ 4,250
8" PVC SDR-21 waterline LF 359800 |$ 12.50 | 448,750
6" PVC SDR-21 waterline LF 17,700 | $ 11.00| $ 194,700
4" PVC SDR-21 waterline LF 11,500 | $ 7501 9% 86,250
2" PVC SDR-21 waterline LF 1,750 $ 4.00{8$ 7,000
8" D.I. CL 350 waterline LF 1,300 | % 21.001 % 27,300
8" D.LM.J. Gate Valve & Box EA 13 $ 900.00 | $ 11,700
6" D.I.M.J. Gate Valve & Box EA 7 $ 650.00 | $ 4,550
4" D.LM.J. Gate Valve & Box EA 9 $ 42500 | $ 3,825
8" Blow off Assembly EA 1 $ 1,300.00 | $ 1,300
6" Blow off Assembly EA 1 $ 1,000.00 | $ 1,000
2" Blow off Assembly EA $ 550.00 | $ 3,850
6" Fire Hydrant Assembly EA 10 $ 2,200.00 | $ 22,000
Valve Vault w/ Master Meter EA 1 $ 14,000.00 | $ 14,000
Valve Vault w/ Leak Detection Assembly EA 3 $ 5,000.00 | $ 15,000
Concrete Driveway Replacement 4 1/2" depth SY 900 $ 50.00 % 45,000
Bituminous Paving 3" depth SY 750 $ 4000 $ 30,000
DGA at Driveways 6" depth Sy 1,800 $ 20.00 | $ 36,000
Booster Station LS 1 $ 170,000.00 | $ 170,000
Telemetry & Tower @ Booster Sta LS 1 $ 72,0000019% 72,000
5/8 x 3/4 Indiv Radio Read meters EA 66 $ 700.00 | $ 46,200
5/8 x 3/4 Indiv Radio Read meters w/iprv EA 166 $ 800.00 | $ 132,800
3/4" Polyethylene service line LF 11,000 |$ 6.00|% 66,000
1" Polyethylene service line LF 100 3 7001$ 700
Hwy Xing-Bore & Jack w/12" steel casing LF 220 $ 130.00 | $ 28,600
Hwy Xing-Baore & Jack w/10" steel casing LF 650 3 11000 | $ 71,500
Type 1 - A Creek Crossing LF 730 $ 35001(% 25,550
Waterline marker (Rhino # 70453 w/decat) EA 20 $ 35001 % 700
Subtotal - Construction Cost of Contract 1= $ 1,573,025
Contract 2 - Ground Storage Tanks

10' Wide Access Road, Excav. and Aggreg LF 2000 $ 818 16,000
24" CMP, Instalied LF 60 $ 201% 1,200
Unclassified Tank Site Excav. both sites LS 1 $ 40,000 i % 40,000
Chain link fencing (8-feet high) - both sites LS 1 $ 16,000 | $ 16,000
48,000 Gal Tank Install Complete w/Valve .S 1 3 94,000 1 % 94,000
w/Valve Vault, Tie-In, DGA, Seed, Fert. & LS 1 $ 130000153 130,000
Subtotal - Construction Cost of Contract 2 = $ 297,200
Total - Construction Cost of Contract 1 & Contract 2 = [ $ 1,870,225

neshitt engineering, inc

providing proven solutions since 1976

227 North Upper Street
Lexington. KY 40507-1016
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Breathitt County Water District

Table A-2

KY15 S & Watts Waterline Extension

Opinion of Probable Project Cost' & Possible Funding Sources

Breathitt County, Kentuck

Other Project Related Costs

Legal and Administrative

Land Acquisition for Booster Station & Tank Site

Interest during construction

3

Engineering

Preliminary Engr.

Design and Contract Admin.

Resident Observation

Hydraulic Analysis

Operation & Maintenance Manual

Additional-surveying, DOT permit, etc.

Project Contingencies
T p Probable Project Cost

Possible Funding Sources

& 1P 1P |R R R R

CDBG Grant $
Interim Financing (KADD Leasing Trust 4.3% variable rate
with a commitment of $ 1,261,000, ann payment = $ 55,900) $

Tap fees for over CDBG assisted income - 80 x $ 425

" Based upon bids received on 8/15/07

P:\Breathitt\098-18\FER\Const Cost 08 21 07.xIs

" 227 North Upper Street
Lexington, KY 40507-1016

nesbitt engineering, inc.
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OFFICE OF THE GOVERNOR
GOVERNOR'S OFFICE FOR LOCAL DEVELOPMENT

Ernie Fletcher 1024 Capital Center Drive, Suite 340 Stgve Ro.be.rtson
Governor Frankfort, Kentucky 40601 ommissioner
Phone {(502) 573-2382
Fax (502) 573-2939
Toll Free (800) 346-5606
www.gold.ky.gov

November 8, 2007

The Honorable Harvey Richardson
Breathitt County Judge/ Executive
1137 Main Street

Jackson, Kentucky

Dear Judge Richardson:

RE:  Watts Waterline Extension Project
07-015

On behalf of Governor Emie Fletcher, I, along with the staff of the Governor’s Office for
Local Development (GOLD), am pleased to inform you of your selection as 2 recipient of
Community Development Block Grant (CDBG) funds. Preliminary approval has been given to
your CDBG project shown above in the amount of $1,000,000. This approval is based on your

acceptance of the conditions outlined below:
1. Applicant will enter into a grant agteement with the Commonwealth.

2. Applicant must have the project advertised for hids six (6) months from the
date of the fully executed grant agreement and the project must be
completed by December 31, 2009.

Please provide this office with your written acceptance of these conditions on or before
November 26, 2007. A gtant agreement will then be prepared between your community and the
Commonwealth. Once the grant agreement has been drafted, GOLD staff will contact you to

schedule a grant agreement meeting.

Please note, at this time you may not incur any costs to be reimbursed with project funds,
except for certain costs relating to engineering and planning, until you have entered into a grant
agreement with the Commonwealth and then received Environmental Clearance.

mtud?y An Equal Opportunity Employer M/F/D

KentuckyUnbridledSpirit.com
UNBRIDLED SPIR]T'
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The Honorable Harvey Richardson
December 8, 2007
Page 2

This documentation should be sent to Myralee Smith-Cowley, Executive Director, Office of
Federal Grants, Governor’s Office for Local Development, 1024 Capital Center Drive, Suite 340,
Frankfort, Kentucky 40601. Please contact Jeff Haana at 502/573-2382, ext. 233, if you have
questions concerning this commitment letter.

Sincerely,

Colleen Chaney
Acting Commissioner

c Bryan Kirby, CEDA

€se°d 21226526581 101 3982-999)909) 1SI0 d310M 0D ¥8:W0¥d  9S:bT L082-9T-n0N



Nov 18 07 02:48p CEDAWUJL. ASSOCIATES

859-624-3396 p.1
*.0. .Bo:»: R
Frankrers, S August 3, 2007
502/695-7353
ax: ED2/6A5~258T
friv R STHEYT B‘}'an Kltb}'
YARNKI G Community & Economic Development Associates
P.O. Box 855
TITMHANCTLAL
anTinoRY Richmcnd, KY 40476
FUBLIC
FIBVANCE
Bryan:

’ B : : r Z : f r After reviewing the provided financial information regarding the Breathitt County Water District,
we have determined that we can obtain funding through a municipal tax-exempt bond issue,
through the Kentucky Area Development District (KADD) Program. As requested, we can provide
interim financing for the project in the form of a two year Bond Anticipation Note. The par amount
of the notes issued will be approximately $1,285,000, with $1,261,000 deposited into the praject
fund and the remaining monies allocated to pay the underwriter and vacious costs of issuance. In
the event the District is not able to secure Coal Development allocations for takeout of the notes,
long-term financing is available through the same KADD program. Enclosed in this letter is a copy

of our preliminary numbers based on current rates for the issue. If you have any questions {eel free

1o contact us anytime, as we look forward to working with you during this process.
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Preliminary Engineering Report Amended to Final Engineering Report
KY 15 South Watts Waterline Extension
Breathitt County Water District, Jackson, Kentucky

Appendix “B” — Bid Results

Table B -1 Contract 1 Waterlines — Certified Bid Tabulation

Table B -2 Contract 2 Tanks — Certified Bid Tabulation

nexbittanginearing, inc
P:\Breathit\998-18\FER\08 Appendix cover pages.doc



Breathitt County Water District (BCWD)

Contract # 1 - KY 15 South Watts Waterline Extension

Bid Opening: 1:00 PM Local Time, August 15, 2007

Certified Bid Tabulation

[t o e

P/b;ect Manager - Ora (" Main; PE, MBX™

erified Bid Tab - Contract 1 Aug 15, 2007 xis; Bid Tab Sht 1 af 2

&/, /5"’/ﬂ¢

7

Date

providing proven solutions singe 1976

227 North Upper Street
Lexington. KY 405071016

Ronnie Mullins & Sons, Inc. Music Construction, Inc. Stotts Construction Co., Inc. Little Creek Construction, Inc. D. F, Baifey, Inc.
‘:i;" Description Unit Quantity Elkhorn City, KY Mt. Sterling, KY Columbia, KY Greenup, KY Owingsville, KY
Unit Cost Total Cost Unit Cost Total Cost Unit Cost Total Cost Unit Cost Total Cost Unit Cost Total Cost
1 Tie Into Existing Waterline LS 1 $ 2,500.00 | $ 2,500.00 $ 2,000.00 | $ 2,000.00 $ 2,20000 | $ 2,200.00 $ 2,500.00 | $ 2,500.00 $ 2,03305 ) $ 2,033.05 4
2 |Air Relief Valve EA 5 $ 850.00 1 $ 4,250.00 11 % 600.00 | $ 3,000.00 3 880.00 | % 4,400.00 $ 950.00 | § 4,750.00 $ 1,171.18 | § 5,855.90 :
3 8" PVC SDR-21 waterline LF 35,900 $ 1250 | $ 448,750.00 $ 13.00 | § 466,700.00 $ 1650 | § 556,450.00 $ 1500 | § 538,500.00 $ 122111 % 434,749.00
4 6" PVC SDR-21 waterline LF 17,700 $ 11001 % 194,700.00 3 850189 150,450.00 $ 1000 $ 177,000.00 $ 1250 | $ 221,250.00 $ 910 | § 161,070.00 :
5 4" PVC SDR-21 walerline LF 11,500 ] 75018 86,250.00 $ 55019 63,250.00 $ 8.00) % 92,000.00 $ 10.00 | § 115,000.00 $ 6.75] % 77,625.00
6 2" PVC SDR-21 waterline LF 1,750 $ 4001 % 7,000.00 $ 4501 § 7,875.00 $ 750 % 13,125.00 $ 73218 12,810.00 $ 520 % 9,100.00
7 [8"D.l CL 350 waterline LF 1,300 $ 21001 9% 27,300.00 $ 24001 % 31,200.00 $ 22001 9% 28,600.00 $ 2200 ( § 28,600.00 $ 22411 % 29,133.00
8 8" D.L.M.J. Gate Valve & Box EA 13 $ 900.00 | $ 11,700.00 $ 1,200.00 | $ 15,600.00 $ 750.00 | $ 9,750.00 $ 820.00 [ § 10,660.00 $ 83450 | $ 10,848.50
9 6" D.IM.J. Gate Valve & Box EA 7 $ 650.00 | $ 4,550.00 3 800.00 | $ 5,600.00 $ 650.00 | $ 4,550.00 $ 650.00 | § 455000 |y $ 57853 | $ 4,049.71
10 |4" D.LM.J. Gate Valve & Box EA 9 R $ 42500 1 $ 3,825.00 $ 600.00 | $ 5,400.00 $ 550.00 | $ 4,950,00 $ 45000 | § 4,050.00 $ 468.83 [ § 4,219.47
11 |8" Blow off Assembly EA 1 ’ $ 1,300.00 | $ 1,300.00 $ 1,400.00 { § 1,400.00 $ 1,150.00 | $ 1,1560.00 $ 1,500.00 | $ 1,500.00 $ 1,71832 | § 1,718.32 |
12 16" Blow off Assembly EA 1 $ 1,000.00 | $ 1,000.00 $ 1,000.00 | $ 1,000.00 | $ 850.00 ; § 850.00 11 % 950.00 { § 950.00 $ 1,256.68 | § 1,256.68 |
13 |2" Blow off Assembly EA 7 s 550001 % 3,850.00 $ 70000 | $ 4,900.00 3 450.00 { § 3,150.00 |:} 550.00 | $ 3,850.00 $ 628.56 | $ 4,398,92
14 |6” Fire Hydrant Assembly EA 10 $ 2,200.00 | $ 22,000.00 $ 3,000.00 | § 30,000.00 $ 2,000.00 | $ 20,00000 {1 $ 2,300.00 { $ 23,000.00 $ 2,960.34 | § 29,603.40 :
15 {Valve Vault w/ Master Meter EA 1 $ 14,000.00 | § 14,000.00 $ 10,000.00 | $ 10,000.00 $ 14,000.00 | $ 14,000.00 {:] $ 1,400.00 | $ 1,400.00 $ 15,701.34 | § 15,701.34
16 |Valve Vault w/ Leak Detection Assembly EA 3 $ 5,000.00 | & 15,000.00 $ 6,000.00 | $ 18,000.00 $ 10,000.00 | $ 30,000.00 $ 9,000.00 | $ 27,000.00 $ 11,305.76 | & 33,917.28
17 |Concrete Driveway Replacement 4 1/2" depth SY 900 $ 50.00 [ & 45,000.00 $ 80.00 | § 72,000.00 $ 1470 1 $ 13,230.00 $ 2000 | % 18,000.00 $ 7581 § 68,229.00
18 |Bituminous Paving 3" depth Sy 750 1s 4000 | § 30,000.00 $ 50.00 % 37,500.00 $ 13201 % 9,900.00 $ 15.00 [ 11,250.00 $ 4496 | $ 33,720.00 :
19 jDGA at Driveways 6" depth Sy 1,800 $ 20001 9% 36,000.00 $ 20001 % 36,000.00 $ 350 )% 6,300.00 $ 6.00 | % 10,800.00 $ 39.12 | § 70,416.00 |
20 |Booster Station LS 1 $ 170,000.00 | $ 170,000.00 $ 120,000.00 | $ 120,000.00 $ 170,000.00 | $ 170,000.00 $ 120,000.00 | § 120,000.00 $ 115,259.30 | $ 115,259.30 '
21 [Telemetry & Tower @ Booster Sta LS 1 $ 72,000.00 | $ 72,000.00 $ 80,00000 | $ 80,000.00 $ 60,000.00 | $ 60,000.00 $ 60,000.00 | $ 60,000.00 $ 43,763.79 | $ 43,763.79
22 |5/8 x 3/4 Indiv Radio Read meters EA 66 $ 70000 | $ 46,200.00 $ 750.00 | $ 49,500.00 $ 675.00 | $ 44,550.00 $ 750.00 | $ 49,500.00 $ 83236 | § 54,935.76
23 |5/8 x 3/4 Indiv Radio Read meters wiiprv EA 166 $ 800.00 | & 132,800.00 $ 875.00 | § 145,250,00 $ 795.00 | $ 131,970.00 $ 91000 | $ 151,060.00 $ 93229 | % 154,760.14 '
24 [3/4" Polyethylene service line LF 11,000 $ 6.001 % 66,000.00 $ 500]% 55,000.00 $ 6251 % 68,750.00 $ 5551% 61,050.00 $ 979 $ 107,690.00 ‘
25 |1" Polyethylene service line LF 100 $ 7001(% 700.00 -] § 6.001 % 600.00 $ 6801 % 680.00 $ 565|% 565.00 $ 832(% 832.00 :
26 |Hwy Xing-Bore & Jack w/12" stee! casing LF 220 $ 130.00 | § 28,600.00 $ 120.00 | § 26,400.00 $ 100.00 | $ 22,000.00 $ 175.00 | $ 38,500.00 $ 120.23 | $ 26,450.60
27 |{Hwy Xing-Bore & Jack w/10" steel casing LF 650 $ 110.00 | $ 71,500.00 $ 115.00 { $ 74,750.00 $ 9000 | & 58,500.00 11 % 125.00 | $ 81,250.00 $ 109.30 | $ 71,045.00
28 |Type l- A Creek Crossing LF 730 $ 35001 % 25,650.00 |} & 80.00{ § 58,400.00 3 50.00 | § 36,500.00 $ 50.00 | § 36,500.00 $ 138.56 | $ 101,148.80
29  |Waterline marker (Rhino # 70453 w/decal) EA 20 $ 3500} % 700.00 $ 150.00 | § 3,000.00 $ 35001 % 700.00 $ 3200 9% 640.00 $ 59.96 | § 1,199.20
| Total Base Bid (items 1 through 29) | $ 1,573,025.00 ] | - $ 1,_5_34,775.00 $ 1,585,255.00 | = $ 1,639,485.00 $ 1,674,730.16 |
Notes;
I hereby certify tifat the ;bove tabulation accurately represents bids, received, opened and read in the Breathitt County Fiscal Court Room for the BCWD in Jackson, Kentucky on August 15, 2007. nesbitt engineering, inc




Breathitt County Water District (BCWD)

Contract # 1 - KY 15 South Watts Waterline Extension

Bid Opening: 1:00 PM Local Time, August 15, 2007

Certified Bid Tabulation

G & W Construction, Inc.

H20 Construction Co., Inc

8. P. Pipeline, LLC

Kenny, Inc.

':5: Description Unit Quantity Morehead, KY Pikeville, KY Quincy, KY Mt. Sterling, KY
Unit Cost Total Cost Unit Cost Total Cost Unit Cost Total Cost Unit Cost Total Cost Unit Cost Total Cost
1 Tie Into Existing Waterline LS 1 $ 2,995.27 | $ 2,995.27 $ 2,500.00 | $ 2,500.00 $ 2,000,001} $ 2,000.00 $ 3632001 $ 3,632.00 $ -
2 |Air Relief Valve EA 5 $ 659.02 | § 3,295.10 $ 1,200.00 | $ 6,000.00 $ 500.00 ; $ 2,500.00 $ 681.00] % 3,405.00 $ -
3 |8"PVC SDR-21 waterline LF 35,900 $ 1437 ( $ 515,883.00 ‘ $ 16.00 |1 § 574,400.00 $ 16.00 | $ 574,400.00 $ 16801 % 606,710.00 3 -
4 6" PVC SDR-21 waterline LF 17,700 $ 10.87 | $ 192,399.00 $ 14.00 | $ 247,800.00 $ 13.00 | $ 230,100.00 $ 1340 | § 237,180.00 $ -
5 [4"PVC SDR-21 waterline LF 11,500 3 838§ 96,370.00 $ 11.00 | $ 126,500.00 $ 11.00 { § 126,500.00 $ 1170 [ § 134,550.00 $ -
6 |2"PVC SDR-21 waterline LF 1,750 $ 6.42 1% 11,235.00 $ 10.00 | & 17,500.00 $ 8.00 % 14,000.00 $ 9.10{ § 15,925.00 3 -
7 |8"D.IL CL 350 waterline LF 1,300 $ 2629 | $ 34,177.00 $ 2000 $ 26,000.00 $ 30.00{ % 39,000.00 $ 2840 % 36,920.00 $ -
8 8" D.L.M.J. Gate Valve & Box EA 13 $ 98530 | $ 12,808.90 $ 1,100.00 | $ 14,300.00 $ 950.00 | $ 12,350.00 $ 96500 $ 12,545.00 $ -
9 6" D.LM.J. Gate Valve & Box EA 7 3 70548 | § 4,938.36 $ 800.00 | $ 5,600.00 3 700.00 | $ 4,900.00 $ 852.00 | $ 5,964.00 $ -
10 4" D.LM.J. Gate Valve & Box EA 9 $ 569.95 | § 5129551 1% 600.00 | § 5,400.00 $ 500.00 | $ 4,500.00 $ 74000 | § 6,660.00 $ -
11 (8" Blow off Assembly EA 1 $ 1,199.27 | § 1,199.27 $ 1,400.00 | & 1,400.00 $ 1,200.00 | $ 1,200.00 $ 1,580.00 { § 1,590.00 }: $ -
12 |6" Blow off Assembly EA 1 $ 936.22 1§ 936.22 % 1,000.00 | § 1,000.00 $ 700.00 | $ 700.00 $ 1,360.00 | $ 1,360.00 $ -
13 (2" Blow off Assembly EA 7 $ 591.65 | 4,141,565 3 600.00 | § 4,200.00 3 600.00 | § 4,200.00 $ 1,135.00 | $ 7,945.00 3 -
14 16" Fire Hydrant Assembly EA 10 $ 2,584.13 1 % 25,841.30 $ 2,800.00 | $ 28,000.00 $ 2,500.00 ¢ $ 25,000.00 $ 2,838.00 | % 28,380.00 $ -
15 | Valve Vault w/ Master Meter EA 1 $ 14,476.89 | $ 14,476.89 $ 15,000.00 | $ 15,000.00 $ 10,000.00 | 10,000.00 $ 17,00000 | $ 17,000.00 $ -
16 |Valve Vault w/ Leak Detection Assembly EA 3 $ 8,635.00 | $ 25,905.00 $ 6,500.00 | $ 19,500.00 $ 6,000.00 | $ 18,000.00 $ 9,080.00 | $ 27,240.00 3 -
17 |Concrete Driveway Replacement 4 1/2" depth 8y 900 $ 60.00 | § 54,000.00 $ 80.00 | $ 72,000.00 $ 40.00 | $ 36,000.00 $ 22701 % 20,430.00 3 -
18 |Bituminous Paving 3" depth SY 750 $ 40.00 | $ 30,000.00 $ 50.00 | $ 37,500.00 [} % 30.00 | § 22,500.00 $ 20501 % 15,375.00 $ -
19 |DGA at Driveways 6" depth SY 1,800 $ 30.00 | $ 54,000.00 $ 18001 % 32,400.00 $ 25001 % 45,000.00 $ 11.35 | § 20,430.00 $ -
20 |Booster Station 1.S 1 $ 148,763.02 | $ 148,763.02 3 120,000.00 | 120,000.00 $ 125,000.00 | $ 125,000.00 $ 96,000.00 | $ 96,600.00 $ -
21 |Telemetry & Tower @ Booster Sta LS 1 $ 46,73280 1 $ 486,732.80 $ 64,000.00 | § 64,000.00 $ 50,000.00 | $ 50,000.00 $ 58,000.00 | $ 58,000.00 $ -
22 |5/8 x 3/4 Indiv Radio Read meters EA 66 $ 69519 | § 45,882.54 $ 75000 | § 48,500.00 $ 850.00 ; $ 56,100.00 $ 850.00 | $ 56,100.00 $ -
23 |5/8 x 3/4 Indiv Radio Read meters wfiprv EA 166 3 776.01 ] 8§ 128,817.66 3 850.00 | $ 141,100.00 $ 1,000.00 | $ 166,000.00 $ 908.00 | $ 150,728.00 $ -
24 |3/4" Polyethylene service line LF 11,000 $ 6201 % 68,200.00 $ 5001 % 65,000.00 3 6.00 9% 66,000.00 $ 570 (% 62,700.00 $ -
25 |1" Polyethylene service line LF 100 $ 632 % 63200 .1 % 6.00 % 60000} 1% 6.50 | $ 650.00 $ 9.10 | § 910.00 $ -
26 |Hwy Xing-Bore & Jack w/12" steel casing LF 220 $ 103951 % 22,869.00 $ 126.00 1 § 27,500.00 $ 160.00 | $ 35,200.00 3 227.00 | § 49,940.00 $ -
27 |Hwy Xing-Bore & Jack w/10" steel casing LF 650 $ 89.48 | § 58,162.00 $ 125.00 | $ 81,250.00 $ 150.00 | § 97,500.00 $ 190.00 § $ 123,500.00 $ -
28 |[Type |- A Creek Crossing LF 730 $ 88.90 | $ 64,897.00 $ 50.00 | 36,500.00 $ 11000 | $ 80,300.00 $ 68.00 | $ 49,640.00 $ -
23 |Waterline marker (Rhino # 70453 w/decal) EA 20 $ 58.27 { % 1,165.40 3 150.00 | $ 3,000.00 $ 30.00 ;% 600.00 $ 114.00 | $ 2,280.00 $ -
Total Base Bid (items 1 through 29) $ 1,675,852.83 $ 1,815,450.00 $ 1,850,200.00 $ 1,853,039.00 $ -]
R T ——— e o i e S s ———- am—— - e ——— . b T

o

Pfo;ect Manager - Ora C/ airf, PE, MBA

r,r

i

P:\Breathitt\998-18\Bidding\Cartified Bid Tab - Contract 1 Aug 15, 2007 xls; Bid Tab Sht 2 of 2

2/ sToF

Date

at thé above tabulation accurately represents bids, received, opened and read in the Breathitt County Fiscal Court Room for the BCWD in Jackson, Kentucky on August 15, 2007.

nesbitt engineering, inc

providing proven solutionts since 1976

227 tiorth Upper Street
Lexington. KY 40507-1016
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Preliminary Engineering Report Amended to Final Engineering Report
KY 15 South Watts Waterline Extension

Breathitt County Water District, Jackson, Kentucky

Appendix “C” — Engineer’s Letter of Recommendation to Bid Award

neshittengine ering, inc.
P:\Breathit!\998-18\FER\08 Appendix cover pages.doc



nesbitt engineering, inc.

providing proven solutions since 1976

August 15, 2007

Mr. J. L. Smith, Chairman
Breathitt County Water District
1137 Main Street

Jackson, Kentucky 41339

RE:  Award of Construction Contracts
Contract # 1: KY 15 South Watts Waterline Project
Contract # 2: KY 15 South Watts Ground Storage Tanks

Dear Mr. Smith:

On August 15, 2007 at the Breathitt County Court House, nine (9) bids were received for
Contract # 1, and two (2) bids were received for Contract # 2. Certified bid tabulations were
prepared by our office for each contract and then presented to you at the board meeting later
that evening.

After the Certified Bid Tabulations were prepared, a reference check was eliminated, since both
Nesbitt Engineering, Inc. (NEI) and the District have conducted multiple successful project with
both of the apparent low bidders. Based on past experiences, we conclude that both, Ronnie
Mullins & Sons, Inc. (Contract 1) and Laurel Construction Company, Inc. (Contract 2), qualify as
responsive and responsible bidders, and are unaware of any reason a construction contract
should not be awarded to them. Therefore, NElI recommends that Breathitt County Water
District (BCWD) award Contract # 1 to Ronnie Mullins & Sons, Inc in the amount of
$1,573,025.00 and Contract #2 to Laurel Construction Company, Inc for $297,200.00.

Issuance of the “Notice of Award” for each Contract is recommended pending concurrence of
the Kentucky Public Service Commission, and all other Funding Agencies.

Please feel free to call me if you have any questions. Thank you for your time and attention to
this matter.

Project Manager

c Jason Richardson, Judge-Executive
Shannon Moore, BCWD Superintendent
Bryan Kirby, CEDA
Ronnie Muilins, Ronnie Mullins & Sons, Inc.
Demas Philpot, Laurel Construction Co., Inc.

P:\Breathitt\998-18\Bidding\l JL. Re Cont. Award 08-15-07.doc

227 North Upper Street Lexington, KY 40507-1016 ¢ phone: 859.233.3111 ¢ fax: 859.259.2717 ¢ web: www.nei-ky.com


http://wwwnei-ky.com

Preliminary Engineering Report Amended to Final Engineering Report
KY 15 South Watts Waterline Extension
Breathitt County Water District, Jackson, Kentucky

Appendix “D” - Kentucky Division of Water Approval Letter

neaxbittengineearing, inc
P:\Breathit\998- 18\FER\08 Appendix cover pages.doc



ENVIRONMENTAL AND PUBLIC PROTECTION CABINET
DEPARTMENT FOR ENVIRONMENTAL PROTECTION

Ernie Fletcher Division of Water Teresa J. Hill

Governor 14 Reilly Road Secretar
Frankfort, Kentucky 40601-1190 y

www. kentucky.gov
July 31, 2007

Mr. John Lester Smith, Chairman

Breathitt County Water District

1137 Main Street

Jackson, Kentucky 41339

RE: Breathitt County Water District

Al 45303
DW No. 0131012-07-001
KY I5 South Watts WLE
Storage Tanks and Pump Station
Activity ID: APE20070001
Breathitt County

Dear Mr. Smith:

We have reviewed the plans and specifications for the above referenced project. The Plans
include the construction of 32,709LF of 8-inch'PVC, 18,910 LF of 6-inch PVC, 10,038 LF of 4-
inch PVC, 1,603 LF of 2-inch PVC, 1,240 LF of 8-inch Ductile Iron waterline, one pump station,
a 48,000 gallon ground storage tank and a 105,000 gallon ground storage tank. This is to advise
that plans and specifications for the above referenced project are APPROVED with respect to
sanitary features of design, as of this date with the requirements contained in the enclosed
waterline extension construction permit.

For the purpose of review, DOW will not approve lines less than 3-inches for distribution.
‘When 2-inch lines are proposed for distribution they are approved on a case-by-case basis with
the stipulations that such cannot be extended. In areas where lines may be extended in the future,
DOW reserves the right to approve 3-inch waterlines as a minimum diameter

If you have any questions regarding this decision, please contact Joe Manley, at (502) 564-

3410.
Donna S. Marlin, Manager
Drinking Water Branch
Division of Water

DSM/MR/JAM

Enclosure

CC:  OraMain, P.E., Nesbitt Engineering, Inc.
Breathitt County Health Department

' Public Service Commissi Printed on Recycled Paper
KentuckyUnbridiedSpirit.com y An Equal Opportunity Employer M/F/D
UNBR/DLED SF’IRIT
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